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New Mortgage Brokerage Targets Big Apple Workforce Housing Mart

ASA Mortgage Brokerage, a nevily-formed brokerage that aims

to mssict tha owners of madivm and small multiamiy buldings in
Mew York in arranging financing, hae hung out its shingle to arrmenge
morigagas of up to $10 million. The firm, a joint vanture betwasn the
MY Housing Partnership and the Rent Stabilization Association
of Mew York, could go even higher, depending on the opporiumity.

The company opened fs doors earliar this month and already
has three assignmeniz, said John MeCarthy,
cap of REA Mortgage Brokarage. The emall-
and mid-sized segment of the market has
typically b=en underserved for a number of
ressons. “Tha smaller &n awner is, the smallsr
a mortgage is needad and banks acknowladgs
they make lass money on smaller loans,”
McCarthy said, “Ii's less afficiant for & lender to
undarwrite commarcial mortigages for smaller proparty owners and
lnans of 5300, 000-500,000 get lost in the shuffle.”

Much of whal the company is targeting is considered workfonrce
housing and is in tha outer boroughs. The ownars of thesa
properties, which can be as small as four units, have typically
bean undereerved not becausa of credit izewes bul rather because
banka are more easily able to handle applications from larger
ownars seeking bigger koans, explained Dan Martin, president of

John MeCanhy

tha MY Housing Partnership. As a rasult, ans
of the company's sarvices is making sure the
nacessary paparvork complies with banks’
underamitieg and review procedenes. “We can
spot what guestions a bank would have if it
kzoked at the package,” he added.

Tha RSA is a mambership organization
that waorks with building owners of all sizea
and provides eervicas that include bulk purchases of sarvices
that include oil and insurance. It also provides back office support
for regulatory flings and its board has representation ecress its
constiuency. It's not necessary to be a member of the organization
to access RS54 Maorigags Brokerage, MoCarthy noted.

Small and medium-sized owners own or manage mora than
half of the apartment buildings in the city and two-thirds of those
buildings are 20 wnits or smallar. Much of the housing stock
in Meww York predates World War Il and a large chunk of that
B T0-100 years old, Martin noted. Many of the problems with
thase buildings are related 1o mechanical systems that need
o ba updated rather than structural isswes. A numbar of thess
buildinge alze have violations: that need to be addreseed. “Some
of these buildings are & hundred yeara old but they wera built
wall," Martin said.

Dy Mantin



